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Recent trend in Indian Economy:

Industrial Sector

Prof. Rahul Sinha
Assistant Professor
Indira Mahavidyalaya, Kalamb, Dist. Yavatmal

The growth potential of the economy can be judged to some extent by the
performance of the economy in the past, and especially the performance in recent years. The
Indian economy has emerged with remarkable rapidity from the slowdown caused by the
worldwide financial crisis.

Industrial performance in the tenth plan period improved to a respectable 9.2 percent
from the very low growth rate of 4.3% in the Ninth plan. This reveal of Industrial growth is a
major achievement of the policy in recent years. However, industrial performance needs to be
improved further if high quality employment in the nonagricultural sector is to be generated
within industry, the manufacturing sector, accounting for 77 of industrial output has shown
significant growth acceleration within the last two years. The Eleventh plan aims at integer
growth both in manufacturing and in industry. Accelerated growth in industry will help to
provide faster will help to provide faster growth in organized sector employment. India
achieved a remarkable industrial recovery since june2009.

Table No 1
Share of Industrial Sector in G. D. P. at constant prices (at 2004-05 Prices)
Year GDP Industrial Sector Share in real GDP %
2007-08 3893457 805423 20.69
2008-09 4154973 830246 19.98
2009-10 464081 916356 20.53

Source- Central Statistical Organization

Table Nol Shows the contribution industrial sector to GDP and its real contribution to GDP at
constant prices. The contribution of industrial sector increased from Rs 805423 crores during
2007-08 to Rs 916356 crores in 2009-10. There is no much variation in the percentage
contribution by the industrial sector. It remains 20 percent recently.

Table No 2
Share of Industrial Sector in GDP at current prices (at 2004-05 prices)
Year GDP Industrial Sector Share in real GDP %
2007-08 45440987 939868 20.98
2008-09 5228650 1034935 19.79
2009-10 5868332 1169376 19.93

Source- Central Statistical Organization
Table 2 Highlights the share of industrial sector to GDP is Rs 939868 crores in 2007-
08 and it increased to Rs 1169376 crores in 2009-10. The percentage share to real GDP is 20
percent in 2007-08 and it declined to 19 percent during 2009-10.
Table No 3

Share of Sub Sectors Contribution to industrial Sector at Constant Prices (at 2004-05 prices)
Year Industry | Mining & % Manufacturing % Electricity, %
Quarrying Gas &
Water
Supply
2007-08 | 805423 97201 12.1 629446 78.16 78776 9.78
2008-09 | 830246 98745 11.89 6496325 78.25 81866 9.86
2009-10 | 916356 109182 11.91 719975 78.57 87199 9.52

Source- Central Statistical Organization
The table illustrates sub sectors contribution to industrial sector at constant prices and
its percentage. The contribution mining and quarrying increased from Rs 97201 crores in
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